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General provisions

1.

The Joint Stock Company “Conexus Baltic Grid” (heafter - JSC “Conexus Baltic
Grid”), unified registration number: 40203041608deess: A.Brina Street 6, Riga, LV —
1001, contact information: , taking intmsideration the obligations of the
natural gas transmission system operator set cagations 15(6) and 112 of the Energy
Law, namely, to ensure safety of the transmissytesn, its efficient and economically
reasonable operation, as well as long-term capahbiliensure transmission of natural gas
according to demand, announces the launch of atioaucn ensuring availability of
natural gas at the entry point specified in panalgi@4. of the Rules for Use of the Natural
Gas Transmission System — at the interconnectigarangmission system withdakalns
Underground Gas Storage Facility (hereinafter -Stozage).

The subject matter of the auction is a contracagaéement with market participants on
ensuring availability of natural gas at the intengection of the transmission system with
the Storage (hereinafter — the Guarantee obligatioy injecting natural gas into and
storing in the Storage according to the followiagris and amounts:

2.1. until November 1, 2017 — 8 050 000 MWh;
2.2. until January 1, 2018 — 5 750 000 MWh,;
2.3. until March 1, 2018 — 3 450 000 MWh.

Publishing of auction announcement
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4

. JSC “Conexus Baltic Grid” shall publish the auctammouncement on its website not later
than until July 5, 2017. JSC “Conexus Baltic Gnd&y publish the announcement also in
other mass media.

. JSC “Conexus Baltic Grid” shall indicate the follony information in the auction
announcement:

4.1.the subject matter of the auction;

4.2.deadline and form for submission of binding offarglicating the e-mail address for
sending of binding offers;

4.3. criteria for determination of merit order;

4.4 criteria for determination of remuneration;

4.5. contact person of JSC “Conexus Baltic Grid”;
4.6.any other significant information related to thetxn.

Procedure for application

5.

Market participants willing to participate in theaion, shall submit to JSC “Conexus
Baltic Grid” the application form (Annex 1) untiluly 10, 2017, by sending it
electronically to the e-mail address: @xosdv. The applicant shall include
the indicative offer in the application.

The precondition for participation in the auctiena valid transmission system service
contract, balancing contract and storage servio&gact.



7. JSC “Conexus Baltic Grid” will examine the receiagplications until July 11, 2017 and,
if the application contains all required informatjovill register it and include the applicant
in the list of auction participants, by informingetapplicant not later than until July 12,
2017.

8. Inclusion of an applicant in the list of auctionrjp@pants does ngper seconstitute a
reason for existence of a contractual agreement.

Submission of applications

9. Auction participants shall submit their binding @ffin the form (Annex 2) and term
indicated by JSC “Conexus Baltic Grid”.

10.  An auction participant is allowed to submit a bimglioffer for all or any of tranches,
mentioned in paragraph 2 of the Rules (hereinafteanche), and to indicate a different
price of the Guarantee obligation for multiple thes.

11. The minimum amount of natural gas in each tranohevhich a binding offer can be
submitted is 115 000 MWh (one hundred fifteen tlamasMWh).

12.  Auction participants bear responsibility for theca@cy of the binding offer and
submission thereof to JSC “Conexus Baltic Grid”hmtthe specified deadline. If the
binding offer is submitted after the deadline ratjuired information is not indicated in the
offer or the information is unclear, it shall beedeed as not been submitted at all.

13.  An offer submitted by a person not included inlikeof auction participants shall not
be accepted.

14. JSC “Conexus Baltic Grid” shall send informationreceipt of the binding offer to the e-
mail address indicated in the binding offer nogtahan within 1 (one) working day from
the receipt of the binding offer.

15.  Submission of the binding offer confirms that antaan participant accepts the auction
rules and undertakes to conclude a contractualeaget on the Guarantee obligation,
which is executed by injecting the respective amafimatural gas into and storing in the
Storage within the specified term. The binding ofkall be valid within the period for
which it was submitted and which corresponds tardweches for which it was submitted.

16.  Auction participants shall cover costs relatedddipipation in the auction.

Assessment of offers

17. The auction winners are determined by assessinigiiadéng offers in each tranche based
on the price of the Guarantee obligation and aranthem in the merit order, starting
from the lowest offered price per tranche until #meount indicated in paragraph 2 of the
Rules for each tranche is reached (hereinaftee-approved amount).

18. If the offered price in several binding offers tpual, they shall be arranged in the merit
order starting with the offer that was submittedtfiThe submission time shall be fixed
according to the offer receipt time via e-mail.

19. In cases mentioned in paragraphs 17 and 18 of tesRthe binding offer of an auction
participant shall be included in the merit ordelygoartially, if the indicated maximum
amount for the relevant tranche, for which the mgdffer is submitted, is reached. The



20.

21.

22.

binding offer in the part, which exceeds the maximamount indicated for the relevant
tranche in paragraph 2 of the Rules, shall be tejlec

JSC “Conexus Baltic Grid” shall send the decisiardetermination of auction winners to
the respective auction participants not later thahin 5 (five) working days from the
receipt of the binding offer to the e-mail addreglcated in the binding offer.

If the binding offer is rejected, JSC “Conexus RalBrid” shall inform the respective
auction participant not later than within 5 (fiveprking days from the receipt of the
binding offer, by sending the information to thene#l address indicated in the binding
offer.

JSC “Conexus Baltic Grid” shall be entitled to ta@rate the auction without a result if the
price offered in binding offers is economically usijified.

Determination of remuneration and conclusion of cotract

23.

24,

25.

26.

Remuneration for the auction winner shall be cal@d by multiplying the price offered
in the binding offer by the approved amount inrd&pective tranche.

If the auction winner has submitted an offer foresal tranches the remuneration shall be
calculated for each tranche separately.

Within 2 (two) working days from the day of sendihg decision mentioned in paragraph
20 of the Rules JSC “Conexus Baltic Grid” shallgaree and electronically send to the
auction winners a contract on the Guarantee olbigdhereinafter — the Contract, Annex
3), which shall be executed by injecting the repecamount of natural gas into and
storing in the Storage within the specified term.

The auction winner shall submit to JSC “ConexudiB&brid” a signed contract in two
copies within 3 (three) working days from the dagending the contract. JSC “Conexus
Baltic Grid” shall sign the contract within 3 (tleworking days from receiving the
contract signed by the auction winner and sendcopg back to the auction winner.

Fulfilment of the contract

27.

28.

29.

30.

31.

The reservation of capacity products at the trassiom system interconnection with the
Storage and the acquisition of natural gas whielrequired for fulfilment of the contract,
as well as related costs, shall be covered byubtam winner.

The auction winner shall assume responsibilitylfiiment of the Guarantee obligation is
not possible due to a fault of another transmissiymtem operator.

The Guarantee obligation shall be considered &#iddlwhen the auction winner injects
into and stores in the Storage the amount of nlagasaspecified in the contract, including
in the case foreseen in paragraph 30, by obsemfiagtime schedule mentioned in
paragraph 2 of the Rules.

During the contract period, after receiving infotiaa from JSC “Conexus Baltic Grid”,
the auction winner is obliged to submit a nominatienomination for input of natural gas
at the transmission system interconnection witfSttaeage according to the Rules for Use
of the Natural Gas Transmission System.

JSC “Conexus Baltic Grid” shall send the informatimentioned in paragraph 30 of the
Rules to the auction winners based on the sequsrtcanches, starting from the tranche
with the shortest term. JSC “Conexus Baltic Gridal§ indicate in the information the



32.

33.

34.

35.

amount of natural gas required for ensuring satraipn of the transmission system at
the interconnection with the storage. The spec#iedunt shall be divided proportionally
among the auction winners within the relevant trengp to the approved amount for the
relevant auction winners.

The auction winner shall immediately, but not latem 30 (thirty) minutes after receiving
the information mentioned in paragraph 30 of the leRu submit the
nomination/renomination for the input of naturalsgat the transmission system
interconnection with the Storage according to thdeR for Use of the Natural Gas
Transmission System.

In cases mentioned in paragraph 32 of the Rulespttnership of natural gas is not
transferred to JSC “Conexus Baltic Grid”.

The mere fact that the auction winner continuestéoe the respective amount of natural
gas in the Storage after expiration of the contpmrtod, shall not serve as a basis for
automatic inclusion of the auction winner in thet bf participants for the next auction.

If a national energy crisis is announced pursuarthé procedures stated in the Energy
Law, the contract shall be suspended for the paxiahergy crisis.

Payments

36.

37.

38.

39.

The auction winner shall within 5 (five) workingydaafter the date of fulfilment of the
Guarantee obligation determined in the contractl 2enJSC “Conexus Baltic Grid” an
invoice for guaranteeing the amount of natural gadicated in the contract, at the
transmission system interconnection with the Strddpe invoice shall be sent to the e-
mail address of JSC “Conexus Baltic Grid” indicaitedhe contract. The invoice shall be
valid without a signature, which shall be subsgitlby authorization or secure electronic
signature. The day of invoice receipt shall be m®ered the day of sending thereof.

JSC “Conexus Baltic Grid” shall verify the confotgnof the amount of natural gas in the
Storage to the amount determined in the contratttinviLO (ten) days and shall settle the
invoice within 30 (thirty) days.

If the last day of invoice settlement is a weekdag or holiday of the Republic of Latvia,
then the next business day shall be considerduedadt day for invoice settlement.

Taxes shall be applied according to regulatory enawts of the Republic of Latvia.

Contractual penalty

40.

4].

42.

If the auction winner fails to ensure availabilitfythe full amount of natural gas specified
in the contract or according to the schedule gimahe contract, the auction winner shall
pay a contractual penalty to JSC “Conexus Baltid'Grqual to double the amount of the
non-fulfilled Guarantee obligation payment whick #uction winner would have received
if it had fulfilled its Guarantee obligation.

If JSC “Conexus Baltic Grid” fails to settle an oege within the term specified in
paragraph 37 of the Rules, JSC “Conexus Baltic'Gificll pay a contractual penalty to
the auction winner equal to 0,15% per day, but noenthan 10% of the invoiced amount.

The contractual penalty shall be paid per eachchre&contractual obligation.



Annex 1

Application form for participation in the auction

2017.

/Execution place/
No.

Addressee: The Joint Stock Company “Conexus Bé&tic” “Conexus Baltic Grid” (hereinafter 3SC
“Conexus Baltic Grid”), unified registration numbd0203041605, address: A.Bma Street €
Riga, LV — 1001

Applicant:

EIC code:
Legal address:
Phone number:
E-mail address:
Fax number:
Bank details:

VAT payer's registration number:

I hereby express my interest for participationhia tuction and assume obligation to ensure avkiabf
natural gas at the transmission system intercormmeatith the Storage, according to the followingndiions:

Total estimated amount of natural gas
(MWh) (indicate according to paragraph 2
of the auction Rules)

Period (indicate according to paragraph 2 of
the auction Rules)

Offered price of Guarantee obligation
EUR/MWh (excl. VAT)

Information about the representative

Person/-s, who are entitled tdame, surname Position Phone No., e-mail, fax No.
represent the applicant

Contact information, which can be used by JSC Phone No. E-mail

“Conexus Baltic Grid” for communication with the

applicant



Annex 2

Binding offer of the auction participant

2017.

/Execution place/
No.

Addressee: The Joint Stock Company “Conexus Bé&tic” “Conexus Baltic Grid” (hereinafter 3SC
“Conexus Baltic Grid”), unified registration numb@0203041605, addres&:Briana Street €
Riga, LV — 1001

Auction
participant:

EIC code:

Legal address:

Phone number:

E-mail address:

Fax number:

Bank details:

VAT payer's registration number:

I hereby submit a binding offer, according to tbhkdwing conditions:

Total estimated amount of natural gas
(MWh) (indicate according to paragraph 2
of the auction Rules)

Period (indicate according to paragraph 2 of
the auction Rules)

Offered price of Guarantee obligation,
EUR/MWh (excl. VAT)

Information about the representative

Person/-s, who are entitled t¢éame, surname Position Phone No., e-mail, fax No.
represent the auction

participant

Contact information, which can be used by JSC Phone No. E-mail

“Conexus Baltic Grid” for communication with the
auction participant



Annex 3

Contract on guarantee obligation for natural gas asilability

Riga 2017.

The Joint Stock Company “Conexus Baltic Grid” (usff registration No. 40203041605),

hereinafter -Combined systenoperator, which is represented on the basis of Articles of
Incorporation/Commercial Power of Attorney by ,

on one side, and merchant's naméunified
registration No. ), hereinaftéine-Storage userwhich is represented
on the basis of __ basis for representation

by , on the aside, hereinafter collectively
referred to as — the Parties, and separately eeféoras — the Party, according to the results of
the auction, organized by the Combined system tqeen 2017,

conclude the following contract, hereinafter — @entract:

1. Terminology used in the Contract

Terminology is used in this Contract within the mieg of the Energy Law, the Rules for
Use of the Natural Gas Transmission System, anRthes for Use of lEukalns Underground
Gas Storage Facility.

2. Subject matter of the Contract

2.1. During the Contract period, the Storage usdettakes to guarantee the availability of
natural gas at the transmission system intercommmeetith the storage, by injecting the
following amount of natural gas into the storagd atoring gas within the following terms
(hereinafter — the Guarantee obligation):

2.2. During the Contract period, the Combined swystperator undertakes to make
payments for the Guarantee obligation fulfilledtbg Storage user.

3. Conditions for fulfilment of obligations

3.1. By concluding this Contract, the Storage sbail assume responsibility for reservation
of capacity products for the transmission systeteraonnection with the storage and
acquisition of natural gas, which are requiredfédiilment of the Contract.

3.2. The Storage user shall reserve capacity aegpective entry/exit points according to
the procedures and terms specified in the Rulet)$ar of the Transmission System and the
Rules for Use of leukalns Underground Gas Storage Facility. If the&je user fails to fulfil
the Guarantee obligation in the amount and withia term specified in clause 2.1. of the
Contract, by reserving transmission system capgmibglucts and injecting the appropriate
amount of natural gas in the storage accordindgp@¢oGuarantee obligation, the Storage user



shall assume balance responsibility in the respegeriod according to the Rules for Use of
the Natural Gas Transmission System.

3.3. The Storage user shall be responsible foryifodilment of the Guarantee obligation
disregarding whether fulfilment of the obligatia® not possible due to the fault of another
transmission system operator.

3.4. The Guarantee obligation shall be consideoelet fulfilled when the Storage user
injects in the storage and stores the amount ofalagjas specified in clause 2.1., including in
the case foreseen in clause 3.5, observing thectgp time schedule.

3.5. During the Contract period, the Storage usall snmediately, but not later than within
30 minutes after receiving information from the Goned system operator, submit a
nomination/renomination for an input of natural gathe transmission system interconnection
with the storage according to the Rules for UsthefNatural Gas Transmission System.

3.7. In the case mentioned in clause 3.5. of th&r@ot, the ownership of natural gas is not
transferred to the Combined system operator.

3.8. After expiration of the Contract period, thor&ge user shall have full freedom of
action related to the natural gas amount indicatethuse 2.2. of the Contract. The mere fact
that the Storage user continues to store the regpemnount of natural gas in the storage after
expiration of the Contract period, shall not seagea basis for automatic inclusion of the
Storage user in the list of participants for thgtraaiction.

4. Payment for fulfilment of obligation

4.1. A payment for fulfilment of the Guarantee ghtion (for each period indicated in
clause 2.1. of the Contract) shall be calculatethbitiplying the price indicated in the binding
offer by the natural gas amount approved for tispeetive period, in which the Storage user
has undertaken fulfilment of the Guarantee oblagati

4.2. Taxes shall be applied according to regulatmigctments of the Republic of Latvia.

4.3. The Storage user shall send to the Combing@rsyoperator an invoice on fulfilment
of obligations within 5 (five) working days aftehe date of fulfilment of the Guarantee
obligation, indicated in clause 2.1. of the Contrdde invoice shall be sent to the e-mail
address of the Combined system operator, indigatdae Contract. The invoice shall be valid
without a signature, which shall be substitutedibthorization or secure electronic signature.
The day of invoice receipt shall be considereddine of sending thereof.

4.4. The Combined system operator shall verify confty of the amount of natural gas in
the storage to the amount stated in the Contratirwa period of 10 (ten) days, and transfer
the amount specified in the invoice to the curem@ount of the Storage user within 30 (thirty)
days. If the amount of natural gas in the storagesdnot conform to the amount of the
Guarantee obligation specified in the Contract,Gleenbined system operator shall not settle
the invoice until complete fulfilment of the Guatea obligation.

4.5. If the last day of invoice settlement is a kexel day or holiday of the Republic of
Latvia, then the next working day shall be congdeas the last day for invoice settlement.

4.6. If the Storage user fails to ensure fulfilmehbbligations in full or according to the
schedule given in clause 2.2. of the ContractStioeage user shall pay to the Combined system
operator a contractual penalty equal to doubleam®unt of the non-fulfiled Guarantee
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obligation payment which the auction winner woulavé received if it had fulfilled its
Guarantee obligation.

4.7. If the Combined system operator fails to seitl invoice within the term specified in
clause 4.4. of the Contract, the Combined systeerabpr shall pay to the Storage user a
contractual penalty equal to 0,15% per day, bumeoe than 10% of the invoiced amount .
The contractual penalty is not applicable in thstance mentioned in clause 4.4. of the
Contract.

4.8. Contractual penalty shall be paid per eachdiref contractual obligation.

5. Responsibility of the Parties

5.1. The Parties shall assume responsibility ftfiiffuent of the Contract provisions. The
Parties shall compensate any loss, incurred byptter Party, if the guilty Party fails to fulfil
the Contract provisions or fulfils them improperly.

5.2. The Party, which has properly fulfilled itsligations under the Contract, shall be
entitled to request the other Party to fulfil itdigations in full.

5.3. The Parties shall be exempted from liabilioy failure to fulfil its contractual
obligations or improper fulfilment thereof, if sutdilure has arisen as a result of force majeure
conditions determined in the Contract.

6. Applicable laws and resolution of disputes

6.1. This Contract is executed and legal relatemsing from this Contract are stipulated,
fulfilled and interpreted according to the existirggulatory enactments of the Republic of
Latvia.

6.2. Any disputes and disagreements (hereinaftéhisnclause — the Dispute) between the
Parties shall be resolved through mutual negonhatitn case of the Dispute, the Party, which
refers to existence of the Dispute, shall submititien notice to the other Party, providing the
Dispute description, offered solution of the Disguand persons, who are authorized to
represent the Party in negotiations related tdispute.

6.3. If the Dispute cannot be resolved through mutegotiations within a period of 30
days (if authorized representatives of the Pani@a®& not agreed on another term for resolution
of the Dispute), it shall be resolved pursuanthte procedures determined in the existing
regulatory enactments of the Republic of Latvia.

7. Force majeure

7.1. The Parties shall not be responsible fordulpartial failure to fulfil their contractual
obligations, if such failure has resulted from forajeure conditions. For the purposes of this
clause a force majeure condition is an obstaclegtwhas arisen outside the control of the
affected Party, not allowing the Party to fulfi ibbligations under the Contract, and which
cannot be eliminated by the Party. Such conditiprimarily involve: catastrophes, fire,
earthquake and other natural phenomena, war opesatas well as economic sanctions,
embargo, directions and orders of court, admiristraand public authorities or any other
conditions, which could not be foreseen by the i@arat the moment of concluding the
Contract.
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7.2. Force majeure conditions also do not includeagte obstacles for fulfilment of
obligations under the Contract, which have arigeth@time, when the Party, which fails to
fulfil its obligations, delayed fulfilment of theddtract obligations.

7.3. If force majeure conditions continue for longen 30 calendar days, the Parties shall
commence negotiations concerning a mutually acbéptsolution for fulfilment of their
contractual obligations. In this case terminatibmhe Contract is possible only upon mutual
agreement of the Parties.

7.4. The Parties shall immediately notify each o#imut force majeure conditions. If the
Parties fail to notify about force majeure condigpthe Parties may not use these conditions
as a basis for non-fulfilment of this Contract.

7.5. Upon ending of force majeure conditions, tretiBs shall immediately resume
fulfilment of obligations, which were fulfilled uihtthe moment of occurrence of such force
majeure conditions, unless the Parties have agrnedwise.

8. Contract period, amendments, termination of theContract

8.1. The Contract is concluded for the period nmrdd in clause 2.2. of the Contract and
shall come into force upon signing thereof by éénties.

8.2. Upon an agreement of both Parties, amendnatsadditions can be made to the
Contract. All amendments and additions to the Ganighall be made in writing and come into
force when signed by both Parties.

8.3. The Contract may be terminated upon a wratmeement of the Parties.

8.4. If a national energy crisis is announced pamsto the procedure stated in the Energy
Law, the contract shall be suspended for the pesfoghergy crisis. In this case the Parties
shall agree on further fulfilment of the Contract.

9. Information exchange

9.1. Information exchange between the Combinedesysiperator and the Storage user
shall take place electronically, sending informatio e-mail addresses of the Parties, indicated
in the Contract.

9.2. All information, which has become known to Begties as a result of conclusion of the
Contract and fulfilment of obligations specifiedthre Contract, is a business secret and shall
not be disclosed to third parties without receivipgor written consent of authorized
representatives of the Parties, except informatitsglosure of which is determined in the
Rules for Use of the Transmission System, or ahgrategulatory enactments.

9.3. Termination of the Contract shall not terméntiite obligation of the Parties regarding
non-disclosure of business secret.

10. Other Provisions

10.1. The Parties shall not be entitled to transtedelegate any obligation under the
Contract to third parties without prior written c@mt of the other Party.

10.2. If separate clauses of the Contract beconn® Voshall not serve as a basis for
cancellation of other clauses of the Contract.
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10.3. The Parties shall notify each other withireéhbusiness days after conclusion of this
Contract about the authorized persons for fulfilingnobligations specified in this Contract,
and contact information of these persons, as gdlinanediately inform about any changes in
this information occurring within the Contract poeti

10.4. The Contract is drawn up on ( gepand signed in two copies, of
which one copy shall be stored by the Storage aser,one copy — by the Combined system
operator. Both copies of the Contract have equgll lforce.

11. Details of the Parties:

Combined system operator: Storage user:
The Joint Stock Company “Conexus Baltic Grid”
Registration No. 40203041605 Registration No.
VAT payer No. LV40203041605 VAT payer No.
Legal address: Aristida Briana iela 6, Riga, LV-100 Legal address:
Latvia
Tel.: Tel.:

Fax:
E-mail: E-mai
Bank details: Bank details:
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